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DAR AL ARKAN REAL ESTATE DEVELOPMENT COMPANY
SAUDI JOINT STOCK COMPANY

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2011 (CONTINUED)

10.

INVESTMENTS IN LAND UNDER DEVELOPMENT

This item represents the Group’s co-ownership in land with third parties according to

development.

a) INVESTMENT PROPERTIES

contracts for land

Six-month Six-month
period ended period ended
30 June 2011 30 June 2010
(Unaudited) (Unaudited)
SR 000 SR 000
COST
At beginning of the period 1,918,823 1,521,913
Additions 714,096 153,135
Capitalisation of borrowing costs 6,070 17,956
At end of the period 2,638,989 1,693,004
ACCUMULATED DEPRECIATION
At beginning of the period 4,496 3,746
Charge during the period 2,448 375
At end of the period 6,944 4,121
CARRYING AMQUNT AT THE END OF THE PERIOD 2,632,045 1,688,383

Included within investment properties is land with an original cost of SR 378.1 million (31 December 2010:

SR 378.1 million).

b} INVESTMENT IN ASSOCIATES

This item represents investment in shares of companies that are not publicly traded. The Group’s

ownership in these companies ranges from
follows:

Balance, beginning of the period
Share of income

Balance , end of the period

15% to 34%. Movement in investment in associates is as

30 June 2011

30 June 2010

(Unaudited) {Unaudited)
SR 000 SR 000
1,162,360 1,162,360
400 -
1,162,760 1,162,360
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DAR AL ARKAN REAL ESTATE DEVELOPMENT COMPANY
SAUDI JOINT STOCK COMPANY

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2011 (CONTINUED)

The beneficiary rights are for Dar Al Arkan Real Estate Development Company and its subsidiaries. These
Sukuk were issued through the sale of land owned by the Group with the rights to buy back the beneficial
ownership of these land upon the repayment of the full amount of the Sukuk. The Group has issued a
corporate guarantee to the Sukuk holders.

The Islamic Sukuk (International) is denoted in US dollars. Since the Saudi Arabian Riyal is limited to
fluctuations in the US Dollar there is no exposure to foreign exchange risk.

Islamic Sukuk - Local
This represents an Islamic Sukuk issued by the Group for the amount of SR 750 million at SIBOR plus profit
margin of 4%, maturing in 2014.

The Sukuk agreements include financial covenants, which the Group was in compliance with as at 30 June
2011.

Istamic Murabaha
This represents SR 1.7 biliion Murabaha facilities from local commercial banks, in the form of [slamic
Murabaha, letters of guarantee and letters of credit comprising:

1) An amount of SR 400 million in the form of long-term Islamic Murabaha, which bears finance charges
at prevailing rates between local banks plus annual profit margin of 3%. The facility is being repaid in eight
equal semi-annual payments starting 2010. As at 30 June 2011 an amount of SR 300 million is outstanding
towards this facility.

2) An amount of SR 200 million in the form of short-term Islamic Murabaha bearing finance charges at
prevailing rates between the local banks plus annual profit margin of 3%.

3) An amount of SR 200 million in the form of long-term Islamic Murabaha hearing finance charges at
prevailing rates between the local banks plus annual profit margin of 3.75%. The facility is being repaid in
seven equal semi-annual payments starting 2011. As at 30 June 2011 an amount of SR 171.42 million is
outstanding towards this facility.

4) An amount of SR 500 million in the form of long-term Islamic Murabaha, which bears finance charges
at prevailing rates between local banks plus an annual profit margin of 4% and matures in 2011. As at 30
June 2011 an amount of SR 444.44 million is outstanding towards this facility.

5} An amount of SR 400 million in the form of long-term Islamic Murabaha, which bears finance charges
at prevailing rates between local banks plus an annual profit margin of 2.25% and matures in 2012. As at
30 June 2011, the Group has utilised SR 332.8 million. This facility is collateralised by specific assets of a
subsidiary.

The facility agreements include certain financial covenants, which the Group was in compliance with as at
30June 2011.

The annualised weighted average effective commission rate for the period ended 30 June 2011 is 4.8%
(4.6% for 30 June 2010}.

There were no defauits or breaches of loan terms during the current or preceding periods.
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